SUCCESSOR AGENCY
CITY OF BRISBANE

OVERSIGHT BOARD MEETING DATE: October 10, 2012

ITEM TITLE: Housing Fund Due Diligence Review

RECOMMENDATION:

Approve the Housing Fund Due Diligence Review and direct staff to forward it to the
appropriate agencies.

BACKGROUND AND PREVIOUS ACTIONS

On December 29, 2011, the California Supreme Court delivered its decision in the
California Redevelopment Association v. Matosantos case, finding ABx1 26
("Dissolution Act") largely constitutional. The Court’s decision means that all California
redevelopment agencies, including the Redevelopment Agency, were dissolved on
February 1, 2012. On January 10, 2012, the Brisbane City Council elected to have the
City of Brisbane, in a separaie legal capacity, act as Successor Agency for the
Redevelopment Agency. The Successor Agency now holds the former Redevelopment
Agency's unspent Housing Funds and its non-housing funds and assets and is charged
with the responsibility of paying off the former Redevelopment Agency's existing debts,
disposing of the former Redevelopment Agency's properties and assets to help pay off
debts and return revenues to the local government entities that receive property taxes
{("Taxing Entities"}, and unwinding the affairs of the former Redevelopment Agency. An
Oversight Board, consisting of members representing the County of San Mateo, the City
of Brisbane {"City"), and various education and special districts, was formed to approve
and direct certain actions of the Successor Agency. The actions of the Oversight Board
must subsequently be approved by the California Department of Finance ("DOF”).

On June 27, 2612, Assembly Bill 1484 became effective. AB 1484 makes clean-up
amendments to the Dissolution Act, and adds several new procedures to the process of
winding-down the affairs of the former Redevelopment Agency. Specifically, Health and
Safety Code Section 34179.5 provides new procedures for reviewing the avaiiable cash
assets of the former Redevelopment Agency. One review is required for the
unobligated Housing Funds (“Housing Fund Due Diligence Review”) and another review
is required for all other funds. The two reviews are to be conducted by each Successor
Agency with the end goal of distributing what are determined to be availabie cash
assets to the Taxing Entities during FY 2012-13. At the conclusion of the both reviews,
if the Successor Agency remits the cash assets to the County Auditor-Controller, and if
the Successor Agency has also made the “true-up payment” due July 12, 2012, the
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DOF wili issue a finding of completion for the Successor Agency (a “Finding of
Completion™). Among other benefits, the issuance of the Finding of Completion makes
the Successor Agency eligible to potentially retain former Redevelopment Agency
properties.

For the Brisbane Successor Agency, the Housing Fund Due Diligence Review was
compileted by Vavrinek, Trine, Day & Co., LLP, the licensed accountant retained by the
Successor Agency and approved by the San Mateo County Auditor-Controller ("Auditor-
Controlter”), on August 28, 2012. The Housing Fund Due Diligence Review was
transmitted on September 28, 2012 by the Successor Agency to the Oversight Board,
the Auditor-Controlier, the DOF, and certain other entities, thereby meeting the statutory
deadline for such distribution of October 1, 2012, (The review for all other funds of the
Successor Agency must be complete by December 15, 2012.)

On October 3, 2012 the Oversight Board convened a public comment session on the
Housing Fund Due Diligence Review. There were no public comments. The Board
requested additional information be provided as part of this staff report to further explain
the outstanding loans made by the Redevelopment Agency's Low/Moderate Housing
Fund.

The Oversight Board is to review, approve and transmit the Housing Fund Due
Diligence Review by October 15, 2012. (Such Oversight Board action on the review of
the other funds of the Successor Agency is due by January 15, 2013.) As part of its
consideration of the Housing Fund Due Diligence Review, the Oversight Board can
adjust amounts provided in the Housing Fund Due Diligence Review to reflect additional
information and analysis. The Oversight Board can also authorize the Successor
Agency to retain specified restricted Housing Funds, the non-cash housing assets, and
the cash balances that are contractually committed or needed for Housing Fund-related
items to be placed on the Recognized Obligation Payment Schedule {*ROPS™) during
the fiscal year.

The DOF may adjust the amounts determined to be available for allocation to the taxing
entities in the Housing Fund Due Diligence Review based on its analysis and
information provided by the Successor Agency and others. The DOF is to complete its
review of the Housing Fund Due Diligence Review by November 9, 2012 (by April 1,
2013 for the remaining funds of the Successor Agency). The DOF is required to provide
the Successor Agency and the Oversight Board with an explanation of the basis for
overturning or modifying any findings or determinations of the Oversight Board.

The Successor Agency and the City can request a meet and confer with the DOF after
the DOF has made its determination of the amounts available for allocation to the taxing
entities within five business days of receipt of the DOF's determination (and no later
than November 16, 2012 for the Housing Fund Due Diligence Review). The request to
meet and confer must include an explanation and documentation of the basis for the
dispute. The DOF is required to meet and confer with the requesting party and make a
decision within 30 days of the request to meet and confer.
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If the DOF determines that the full payment of the amounts determined to be available
for allocation to the Taxing Entities is not feasible or would jeopardize a Successor
Agency's ability to pay enforceable obligations, the DOF can agree to an instaliment
payment plan. No such problem or need exists with respect to the Housing Fund Due
Diligence Review of the Brishane Successor Agency.

Successor Agencies are required to transmit the funds determined to be available for
allocation to the Taxing Entities within five business days of receipt of the notification of
the amount determined by the DOF. Successor Agencies are required to make diligent
efforts to recover money determined to be transferred without an enforceable obligation.
If the Successor Agency fails to transmit the funds determined to be available for
atlocation to the taxing entities, there are a variety of remedies set forth in AB 1484.
None of these remedies are expected to apply o the Brisbane Successor Agency.

ANALYSIS

The Housing Fund Due Diligence Review indicates that:

o As of June 30, 2012, the Successor Agency held $2,831,0190f Housing Funds of
the former Redevelopment Agency;

o Of that amount, the Successor Agency is authorized to retain $0 of Housing
Funds to pay items on the Second ROPS (covering July through December
2012) that have been fully approved by the Oversight Board and the DOF; and

« Thereby leaving an unobligated Housing Fund cash balance of $2,831,019 to be
remitted by the Successor Agency to the Auditor-Controller for distribution to the
Taxing Entities.

¢« The newly constituted Housing Fund is due $1,217,528 from RDA projects. This
was incurred when the State approved ERAF (Educational Revenue
Augmentation Fund) lll. The Redevelopment Agency did not have enough funds
to pay all of its obligations and the ERAF payment. State [aw allowed the
Agency to use Low/Mod Housing Funds to make the payment as long as it was
paid back at a future date.

¢ The newly constituted Housing Fund has an outstanding advance to other funds
in the amount of $4,099,278. This was money RDA Area 1 was not able to pay
into the Low/Mod Housing Fund prior to 2001 since it had obligations which
exceeded the Tax Increment it received. The $4,099,278 was deferred until such
a time as the Agency had available resources.

e The amount of cash available at the end of June was $1,431,243 less than was

available as of February 1, 2011. The reason was payments made between
February 1, 2011 and June 30, 2011. These payments allowed the Successor
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Agency to return the full amount of the increment received in December of 2011
to be redistributed to the underlying taxing entities.

The Successor Agency staff concurs with these results of the Housing Fund Due
Diligence Review and is prepared to remit the required cash balance.

RECOMMENDATION

The Successor Agency staff recommends that the Oversight approve the Housing Fund
Due Diligence Review at its meeting on October 10, 2012.

ENCLOSURES

1. Resolution No. 2012-04
2. Housing Fund Due Diligence Review
3. ROPS
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BRISBANE SUCCESSOR AGENCY
OVERSIGHT BOARD

RESOLUTION NQO. 2012-04

RESOLUTION OF THE OVERSIGHT BOARD OF THE
SUCCESSOR AGENCY OF THE REDEVELOPMENT AGENCY
OF THE CITY OF BRISBANE TAKING SPECIFIED ACTIONS
WITH RESPECT TO THE HOUSING FUND DUE DILIGENCE

REVIEW PURSUANT TO HEALTH AND SAFETY CODE
SECTIONS 34179.5 AND 34179.6

WHEREAS, the California state legislature enacted Assembly Bill x1 26 (the
“Dissolution Act™) to dissolve redevelopment agencies formed under the Community
Redevelopment Law (Health and Safety Code Section 33000 et seq.); and

WHEREAS, pursuant to Health and Safety Code Section 34173, the City Council of the
City of Brishane (the “City Council) declared that the City of Brisbane would act as successor
agency (the "Successor Agency") for the dissolved Redevelopment Agency of the City of
Brishane (the “Dissolved RDA”) effective February 1, 2012; and

WHEREAS, pursuant to AB 1484 ("AB 1484"), enacted June 27, 2012 to amend various
provisions of the Dissolution Act, the Successor Agency 1s now declared to be a separate legal
entity from the City of Brisbane; and

WHEREAS, the Dissolution Act provides for the appointment of an oversight board (the
“Oversight Board”) with specific duties to approve certain Successor Agency actions pursuant to
Health and Safety Code Section 34180 and to direct the Successor Agency in certain other
actions pursuant to Health and Safety Code Section 34181; and

WHEREAS, pursuant to Health and Safety Code Section 34179.5 (as added by AB
1484) the Successor Agency is required to employ a licensed accountant, approved by the
County Auditor- Controller for the County of San Mateo (the “Auditor-Controller”), to conduct a
due diligence review to determine the unobligated balances of the low and moderate income
housing fund (the “Housing Fund’) held by the Successor Agency available for transfer to taxing
entities as required under AB 1484 and the Dissolution Act; and

WHEREAS, the Successor Agency hired an accountant, approved by the Auditor-
Controller, to prepare the due diligence review for the Housing Fund (the “Housing Fund Due
Diligence Review’) in conformance with Health and Safety Code Section 34179.5; and

WHEREAS, under the Dissolution Act, the Housing Fund Due Diligence Review has
been submitted by the Successor Agency to the Oversight Board for the Oversight Board’s
approval and, in accordance with Health and Safety Code Section 34179.6, the Successor
Agency also submitted the Housing Fund Due Diligence Review to the San Mateo County
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Administrative Officer (the “County Administrator”™), the Auditor-Controller, the State
Controller (the “Controller”™) and the State Department of Finance (the “DOF”), along with
copies of the Successor Agency’s recognized obligation payment schedules for the Fiscal Year
2012-13, as approved by the Oversight Board (the “FY 2012-13 ROPS’s”); and

WHEREAS, the Oversight Board must review, approve and transmit the Housing Fund
Due Diligence Review by October 15, 2012,

WHEREAS, the accompanying Housing Fund Due Diligence Review and the staff
report provides supporting information upon which the actions set forth in this Resolution are
based.

NOW, THEREFORE, BE IT RESOLVED that the Oversight Board hereby finds and
determines that the foregoing recitals are true and correct, and together with the following
documents and information form the basis for the approvals, authorizations, findings, and
determinations set forth in this Resolution: (1) the Housing Fund Due Diligence Review; (2) the
FY 2012-13 ROPS’s; and

BE IT FURTHER RESOLVED that in accordance with the Dissolution Act and AB
1484, the Oversight Board hereby reviews and approves the Housing Fund Due Diligence
Review in the form on file with the Oversight Board’s designated communication official; and

BE IT FURTHER RESOLVED that the amount of cash and cash equivalents that are
available for disbursement to taxing entities as determined according to the method provided in
Section 34179.5 and as sct forth in the Housing Fund Due Diligence Review is $2,831,019 (the
“Housing Fund Due Diligence Review Payment”}], which amount, subject to the DOF’s
approval of the Housing Fund Due Diligence Review, shall be transmitted to the Auditor-
Controller for allocation to affected taxing entities pursuant to the terms of AB 1484 and the
Dissolution Act.

BE IT FURTHER RESOLVED, that the Oversight Board hereby authorizes and directs
the Successor Agency staff to take all actions necessary under the Dissolution Act and AB 1484
to file, post, mail or otherwise deliver via electronic mail, internet posting, and/or hardcopy, all
notices and transmittals necessary or convenient in connection with the approval of the Housing
Fund Due Diligence Review and to take any other actions necessary to ensure the validity of the
Housing Fund Due Diligence Review The Oversight Board acknowledges and agrees that the
Successor Agency may invoke the meet and confer process identified in Health and Safety Code
Section 34179.6(e) to resolve any disputes regarding the amounts or sources of funds identified
by the DOF as eligible to be retained. In addition, the Oversight Board authorizes and directs the
Successor Agency staff to make the Housing Fund Due Diligence Review Payment as required
under Health and Safety Code Section 34179.6 and pursuant to the terms of this Resolution.

BE IT FURTHER RESOLVED that this Resolution shall take effect at the time and in
the manner prescribed in Health and Safety Code Section 34179(h).
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PAUL SCANNELL
Chairperson

The above and foregoing Resolution was duly and regularly passed and adopted at a
meeting by the Oversight Board for the Successor Agency of the Redevelopment Agency of the
City of Brisbane at a regular meeting thereof held on the 10th day of October, 2012, by the
following vote:

AYES:

NOES:

ABSENT:

SHERI MARIE SPEDIACCI
Board Secretary
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CITY OF BRISBANE
REDEVELOPMENT SUCCESSOR AGENCY

INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING
AGREED-UPON PROCEDURES
LOW AND MODERATE INCOME HOUSING FUND

JUNE 349, 2012



Vavrinek, Tnne, Day & Cs., LLP

Cenified Pubbe Acomumiants & Consuitans

VALUE THE DIFFERENCE

INDEPENDENT ACCOUNTANT'S REPORT ON
APPLYING AGREED-UPON PROCEDURES

Oversight Board of the City of
Brishane Redevelopment Successor Agency

We have performed the procedures enamerated n attachment |, which were agreed 1o by the City
of Brisbane (the Ciry) Redevelopment Successor Agency (Successor Agency) and the California
State Controller's Office, solely w assist vou with respect to filing requirements of the Health and
Safery Code 34174 regardimg the Low and Moderate Income Housing Fund unobhgated
balanaces. The Successor Agency is responsible for the Successor Agency’s accounting records.
This agreed-upon procedures engagement was conducted in accordance with stestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in the report. Conseguenily, we
make no representation regarding the sufficiency of the procedures described in Attachment !
either for the purpose for which this report has been requested or for any other purpose.

Our procedures and findings are described in Attachment 1 of this report which were agreed to by
the Successor Agency and the California State Controlier’s Office.

We were not engaged to, and did not, conduct an audit, the objective of which would be the
expression of an opinion on the procedures lisied m Attachment §. Accordingly, we do not
express such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the City of Brisbane, the California
State Controller’s Office, the California Department of Finance, County of San Mateo and the
Successor Agency Oversight Board and 1s not intended to be and should not be used by anyone
other than those specified parties. This restriction is not intended to limit distribution of this
report, which is a matter of public record.

\/aw;m%’, ‘Z};?(,, pay géo. LLP

Palo Alto, California
September 28, 2012



Attachment |

The California Department of Finance has specified and agreed 10 a set of procedures for the
independent auditor to perform and satisfy the requirements of HSC Sections 34179.5(c){(1)
through 34179.5(c)3) and Sections 3417%.5(c)5) through 34179.5{c){6). The procedures, to be
applied to the Low and Moderate Income Housing Fund of the Successor Agency, are:

1.

Obtain from the Successor Agency a listing of all assets that were transferred from the
former redevelopment agency fo the Successor Agency on February 1, 2012, Agres the
amounts on this listing to account balances established m the accountmg records of the
Successor Agency. Identify in the Agreed-Upon Procedures (AUP) report the amount of
the assets transferred to the Successor Agency as of that date,

Finding ~The Successor Agency asserts thar the State Controller’s Office has not issued
ity report regarding the wansfers.  There were no mransfers prior to the close of the
business dmy as of January 31, 2012, The former redevelopment agency transferred the
Jollowing assets to ithe Successor Agency on February 1, 2012:

Cuash $4,262,262

The following assets were transferred from the former redevelopment agency to the
City's Housing Authority (the Housing Authority) on February 1, 2012

Bridge Housz'ng loan receivable $2 336,086
First Time Home Buyers recetvable 431,500
Habitai for Humanity loan receivable 355,290
Due from RDA projects 1217528
Advances to other funds 4,000 278
Land 1,825 836
Total $10,365,518

If the State Controller’s Office has completed its review of transfers required under both
Sections 34167.5 and 34178.8 and issuved its report regarding such review, attach a copy
of that report as an exhibit to the AUP report. If this has not vet occurred, perform the
following procedures:

A, Obtain a hsting prepared by the Successor Agency of transfers (excluding payments
for goods and services} from the former redevelopment agency to the city. county, or
city and county that formed the redevelopment agency for the period from Januvary |,
2011 through Januvary 31, 2012, For each transfer, the Successor Agency should
describe the purpose of the twansfer and describe in what sense the transfer was
required by cone of the Agency’s enforcesble obligations or other legal requirements.
Provide this hsting as an attachment 16 the AUP report,

B. Obtam a listing prepared by the Successor Agency of transfers (excluding payments
for goods and services) from the Successor Agency to the city, county, ot city and
county that formed the redevelopment agency for the period from February 1, 2012
through June 30, 2012, For ecach transfer. the Successor Agency should describe the
purpose of the transfer and describe in what sense the transfer was required by one of
the Agency’s enforceable obligations or other legal requirements. Provide this listing
as an attachment to the AUP report
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C.

For each transfer, obtain the legal document that formed the basis for the enforceable
obligation that required any transfer. Note in the AUP report the absence of any such
legal document or the absence of language in the document that required the transfer,

Finding — The Successor Agency asserts that the State Controller’s Office has not
issued its report regarding the ransfers. There were no wransfers prior (o the close
of the business dayv as of January 31, 2002, The assers vransferred on Februay | as
noted in the schedule below were retained for the City Housing acuivides in the City's
Housing Authority fund:

Bridge Housing loan recetvable $2,336,08¢
First Time Home Buyers recetvable 431,300
Habiror for Humanite loan receivable 155,200
Due from KD A projects 1,217,328
Advances to other funds 4,000 278
Land 1.925.836
Toral §10,365,518

We noted that City Council of the City of Brisbane elected to become the Housing
Successor and to retain the housing assets and functions previously performed by the
Jormer Redevelopment Agency of the City of Birsbane. The City believes pursuant io
Assembly Bills ABx! 26 and AB 1484 that these asseis are restricted for low and
moderate housing activities and should not be remitied back to the laxing auihorities,

If the State Controller’s Office has completed its review of transfers required under both
Sections 34167.5 and 34178.8 and issued its report regarding such review, attach a copy
of that report as an exhibit to the AUP report. If this has not yet occurred, perform the
following procedures:

Al

Obtatn a listing prepared by the Successor Agency of transfers {excluding payments
for goods and services) [from the former redevelopment agency to any other public
apency or to private parties for the period from January 1. 2011 through January 31,
2012, For each transfer. the Successor Agency should describe the purpose of the
transfer and describe in what sense the transfer was required by one of the Agency’s
enforceable obligations or other legal requirements. Provide this Hsting as an
attachment to the AUP report

Obtain a listing prepared by the Successor Agency of transfers (excluding payments
for goods and services) [from the Successor Agency to any other public agency or
private parties for the period from February 1, 2012 through June 30, 2012, For each
transfer, the Successor Agency should describe the purpose of the transfer and
deseribe in what sense the fransfer was required by one of the Agency’s enforceable
obligations or other legal requirements. Provide this listing as an attachment io the
AUIP report. Test the reasonabie of payments to other governmental agencies.

For each transier, obtain the Jegal document that formed the basis for the enforceable
obligation that required any transfer. Note in the AUP report the absence of any such
legal document or the absence of language in the document that required the transfer.

Finding - The City asserts the State Controller's Office has not issued ifs report
regarding transfers. We noted that no transfers were made from the former
redevelopment agency ov the Successor Agency to any other public agency or to
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private parties for the period from Januwry 1, 2017 through Jonuary 31, 2017 and
from February | through June 30, 2001 2.

4. Perform the following procedures:

A, Obtain from the Successor Agency a summary of the financial transactions of the
Redevelopment Agency and the Successor Agency in the format set forth m the
atrached schedule for the fiscal periods indicated in the schedule, For purposes of this
summary, the financial transactions shoutd be presented using the modified accrual
basis of accounting, End of vear balances for capital assets (in total) and long-term
liabilities (in total) should be presented at the bottom of this summary schedule for
information purposes.

B, Ascertain that for each period presented, the total of revenues, expenditures, and
transfers accounts fully for the changes in equity from the previous fiscal period.

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to
the state controlier’s report filed for the Redevelopment Agency for that perind.

Compare amounts in the schedule for the other fiscal periods presented to account
balances in the accounting records or other supporting schedules. Describe in the
report the type of support provided for each fiscal period.

Finding — This procedure is not applicable to the Low and Moderate Income Housing
Fund.

5, Obtain from the Successor Agency a listing of all assets of the Low and Moderate
Income Housing Fund as of June 30, 2012 for the report that is due October 1, 2012 and a
listing of all assets of all other funds of the Successor Agency as of June 30, 2012
(excluding the previousty reported assets of the Low and Moderate Income Housing
Fund) for the report that is due December 13, 2012. When this procedure is applied to the
Low and Moderate Income Housing Fund, the schedule. attached as an exhibit will
inciude only those assets of the Low and Moderate Income Housing Fund that were held
by the Successor Agency as of June 30, 2012 and will exciude all assets held by the entity
that assumed the housing function previously performed by the former redevelopment
agency. Agree the assets so lisied to recorded balances reflected in the accounting records
of the Successor Agency. The listings should be attached as an exhibit {o the appropriate
AUP report.

Finding ~W ¢ obtained a listing of the Successor Agency assets of the Low and Moderate
Income Houstng Fund as of June 30, 2012 and have presented it as Atiachment 2 of this
repori. We agreed the reported amounts to the accouniing records of the Successor
Agency.

6. Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that
are restricted for the following purposes:
A. Unspent bond proceeds:

i, Obtain the Successor Agency’s computation of the restricted balances (e.g., total
proceeds less eligible project expenditures, amounts set aside for debt service
payments, etc.}
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ii.  Trace individual components of this computation fo related account balances in
the accounting records, or to other supporting documentation {specify in the AUP
report a description of such documentation).

iii.  Obfain from the Successor Agency a copy of the legal document that sets Jorth
the restriction pertaming to these balances. Note in the AUP report the zhsence of
language restricting the use of the balances that were identified by the Successor
Agency as restricted,

Finding -~ No assers of the Successor Agency Low and Moderate Income Housing
Fund with restrictions were noted.

B. Grant proceeds and program income tiat are restricied by third parties:

1. Obtain the Successor Agency’s computation of the restricted balances (e.g.. total
proceeds less ebigible project expenditures),

i, Trace individual components of this computation to related account balances in
the accounting records, or to other supporting documentation {specify in the AUP
report a description of such documentation).

fil.  Obtain from the Successor Agency 4 copy of the grant agreement that sets forth
the resiriction pertaining to these balances. Note in the AUP report the absence of
language restricting the use of the balances that were identified by the Successor
Agency as restrictad.

Finding — No assets of the Successor Agency Low and Moderate Income Housing
Fund with restrictions were nofed.

(. Other assets considerad to be legally restricted:

. Obtain the Successor Agency’s computation of the restricted balances {e.g., tofal
proceeds less eligible project expenditures).

1. Trace individual components of this computation to related account balances in
the accounting records, or (o other supporting documentation {specify in the AUP
report a description of such documentation),

fi. Obtain from the Successor Agency a copy of the legal document that sets forth
the restriction pertaining to these balances. Note in the AUP report the absence of
language restricting the use of the balances that were identified by Successor the
Agpency as restricted.

Finding — No other assets of the Successor Agency Low and Moderate Income
Houging Fund with resirictions were noted.

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to
the AUP report. For each restriction identified on these schedules, indicate in the
report the period of time for which the restrictions are in effect. If the restrictions are
in effect until the related assets are expended for their mtended purpose, this shouid
be indicated in the report.

Finding - No asyews of the Low and Moderate Income Howsing Fund with restrictions
were noted.

7. Perform the following procedures:

A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not
Higuid or otherwise available for distribution (such as capital assets, land held for
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B.

33

resale, long-term receivabies, etc.) and ascertain if the values are listed at either
purchase cost (based on book value reflected in the accounting records of the
Successor Agency) or market value as recently estimated by the Successor Agency,

I the assets listed at 7(A) are listed at purchase cosi trace the amounts 1o a
previcusly audited financial sttement (or to the accounting records of the Successor
Agency) and note any differences.

For any differences noted in 7(B), inspect evidence of disposal of the asset and
ascertain that the proceeds were deposited into the Successor Agency trust fund. if
the differences are due to additions (this generaly is not expected to occur), mspect
the supporting documentation and note the circumstances.

If the assets Hsted ar 7(A) are listed at recently estimated market value, inspect the
evidence (if any) supporting the value and note the methodology used. If no evidence
is available to support the value and\or methodology, note the lack of evidence.

Finding — As noted in procedure 2, no non-liguid assels transferred to the Successor

Agancy and instead all non-liguid assets of the former redevelopment agency Low
and Moderate Income Housing Fund were transferred to the Housing Authority.

Perform the following procedures:

A, If the Successor Agency believes that asset balances need to be retained to satisfy

i

B.

enforceable obligations, obtain from the Successor Agency an itemized schedule of
asset balances (resources) as of June 30, 2012 that are dedicated or restricted for the
funding of enforceable obligations and perform the following procedures. The
schedule should identify the amount dedicated or restricied, the nature of the
dedication or restriction, the specific enforceable obligation to which the dedication
or restriction relates, and the language in the legal document that is associated with
the enforceable obligation that specifies the dedication of existing asset balances
toward payment of that obligation,

Compare all information on the schedule to the legal documents that form the
basis for the dedication or restriction of the resource balance in question,

Compare all current balances to the amounis reported in the accounting records
of the Successor Agency or to an altemative computation.

Compare the specified enforceable obligations to those that were included in the
final Recognized Obligation Payment Schedule approved by the California
Department of Finance.

Attach as an exhibit to the report the Jisting obtained from the Successor Agency.
Identify in the report any listed balances for which the Successor Agency was
unable fo provide appropriate restricting language in the legal document
associated with the enforceable obligation.

If the Successor Agency believes that future revenues together with balances
dedicated or restricted to an enforceable obligation are insufficient to fund future
obligation pavments and thus retention of current balances s required, obtain from
the Successor Agency a schedule of approved enforceable obligations that includes a
projection of the annual spending requirements to satisfy each obligation and a
projection of the annual revenues available to fund those requirements and perform
the following procedures;
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9,

i.  Compare the enforceable cbligations to those that were approved by the
California Department of Finance. Procedures to accomplish this may include
reviewing the letter from the Califormia Department of Finance approving the
Recognized Enforceable Obligation Payment Schedules for the six month period
from January 1, 2012 through June 20, 2012 and for the six month period July 1,
20172 through December 31, 2012

il. Compare the forecasted anncal spending requirements to the legal document
supporting each enforceable obhigation,

a. Obtain from the Suecessor Agency its assumptions reiating to the forecasted
annual spending requirements and disclose in the report major assumptions
associated with the projections.

i, For the forecasted annual revenues:

a, Obtain from the Successor Agency its assumptions for the forecasted annual
revenues and disclose i the report major assumptions associated with the
projections.

C. If the Successor Agency helieves that projected property fax revenues and other
general purpose revenues to be received by the Successor Agency are insufficient to
pay bond debt service payments (considering both the timing and amount of the
related cash flows), obtain from the Successor Agency a schedule demonstrating this
msufficiency and apply the following procedures to the information reflected in that
schedule.

i, Compare the timing and amounts of bond debt service payments to the related
bond debt service schedules in the bond agreement.

i, Obtain the assumptions for the forecasted property tax revenues and disclose
major assumptions associated with the projections.

#i.  Obtain the assumptions for the forecasted other general purpose revenues and
disclose major assumptions associated with the projections.

D. Ifprocedures A, B, or C were performed, calculate the amount of current unrestricted
balances necessary for retention in order to meet the enforceable obligations by
performing the following procedures.

1. Combine the amount of identified current dedicated or restricted balances and the
amoeunt of forecasted annual revenues to arrive at the amount of fotal resources
avinlable to fund enforcesble obligations.

. Reduce the amount of total resources available by the amount forecasted for the
annual spending requirements. A negative result indicates the amount of current
untesiricted balances that needs to be retamed.

iti.  Tnclude the calcutation in the AUP report.

Finding — The Successor Agency had no asseis to be retained the source of which
was Low and Moderate Income Housing Fund, Instead, all assets of the former
redevelopment  agency Low and Moderaie Income Housing Fund were
transferred to the Housing Authority

If the Successor Agency believes that cash balances as of June 30, 2012 need to be
retaimed to satisfy obligations on the Recognized Obligation Payment Schedule (ROPS)
for the period of July 1, 2012 through June 30, 2013, obtain & copy of the final ROPS for
the period of July 1, 2012 through December 31, 2012 and a copy of the final ROPS for
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the period January I, 2013 through June 30, 2013. For each obligation listed on the
ROPS, the Successor Agency should adé columns identifving (1) any doliar amounts of
existing cash that are needed to satisfy that obligation and (2) the Successor Agency’s
explanation as to why the Successor Agency believes that such balances are needed 1o
satisfy the obligation. Include this schedule as an attachment to the AUP report.

Finding - The Successor Agency does not believe that cash balances as of June 30, 2012
are needed o be refained o saiisfy obligations on the Recogrized Obligation Payment
Schedule (ROPS) for the period of July 1, 2012 through June 30, 2013,

. Include (or present) a schedule detailing the computation of the Balance Available for

Allocation 1o Affected Taxing Entities. Amounts included n the caleulation should agree
w the restilts of the procedures performed in each section above. The schedule should
also melude a deduciion 0 recognize amounts already paid o the County Auditor-
Conmoller on July 12, 2012 as directed by the California Department of Finance. The
amount of this deduction presented shonld be agreed to evidence of payment. The
attached example summary schedule mav be considered for this purpose. Separaie
schedules should be completed for the Low and Moderate Income Housing Fund and for
all other funds combined {excluding the Low and Moderate Income Housing Fund).

© Finding — 4 schedule detailing the computation of the Balance Available for Allocation

to Affected Taxing Entities is included in Attachment 2.

. Obtain a representation letter from Successor Agency management acknowledging thesr

responsibility for the data provided to the practitioner and the data presented in the report
or in any attachments to the report. Included in the representations should be an
acknowledgment that management is not aware of any transfers (as defined by Section
34179.5) from either the former redevelopment agency or the Successor Agency to other
parties for the period from January 1, 2011 through June 30, 2012 that have not been
properly identified in the AUP report and its related exhibits. Management’s refusal to
sign the representation letter should be noted in the AUP report as required by attestation
standards,

Finding - A representation letter was obtained from Successor Agency management
acknowledging their responsibility jor the information pravided and presenied in this
repori or in any attachments lo the report. Included in the representutions is an
acknowledgment that management is not aware of any transfers (as defined by Section
34179.5) from either ihe former redevelopment agency or the Successor Agency to other
parties for the peviod from Januwary 1, 2001 through June 30, 2072 that have not been
properly identified in the AUP report and its related exhibiis.
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SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION
AS OF JUNE 30, 2012

Attachment 2

Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5}

Add the amount of any assets transferred to the ity or other parties for which an enforceable
obhgation with a third party requiving such transfer and obligating the use
of the transferred assets did noft exist (procedures 2 and 3)

Less assets leoally restricted for uses specified by debt

covenants, grant restrictions, or restrictions imposed by other
governments {(procedure 6)

Less assets that are not cash or cash equivalents (e.g., physical assets) - (procedure 7)

Less balances that are legally restricted for the funding of an enforceable

obligation (net of projecied annual revenues available to fund those obligations) - {procedure .

Less balances needed to satisfy ROPS for the 2012-13 fiscal vear {procedure 9)

Less the amount of payments made on July 12, 2012 to the County Auditor-Controller as
directed by the California Department of Finance

Amount to be remitted to county for disbursement to taxing entities

¥ 2831019

b 2,831,019



Successor Agency Contact Information

Name of Successor Agency:
County:

Primary Contact Name:
Primary Contact Title:
Address

Contact Phone Number:
Contact E-Mail Address:

Secondary Contact Name:
Secondary Contact Title:

Secondary Contact Phone Number:
Secondary Contact E-Mail Address:

City of Brishane Redevelopment

San Mateo

Stuart Schillinger

Administrative Services Director
50 Park Place, Brisbane, CA 94005
415-508-2151

schillinger@ci.brisbane ca us

Betsy Cooper

Financial Services Manager

415-508-2152

boooper@ci.brisbane.ca.us




SUMMARY OF RECOGNIZED OBLIGATION PAYMENT SCHEDULE
Fited for the January 1, 2013 to June 30, 2013 Period

Name of Successor Agency: City of Brisbane Redevelopment
Total Ouistanding
Debt or Obiigation
Qutstanding Debt or Obligation § 42,078,574
Current Period Quistanding Debt or Obligation Six-Manth Total
A& Avatiable Revenues Other Than Anbicipated RPTTF Fu -
B Anticipated Enforceabls Oblgations Funded with RPTTF 1,719,260
G Anticipated Administrative Allowance Funded with RPTTF 109,008
O Total RPTTF Hequesled (B+ C =) 1,828,280
Totat Currert Periad Cutstanding Debt or Obligation (A + B+ C = : s 1,828,280
£ Enter Total SkeMonth Anticipated RPTTF Funding iGutan fron v steshitor-coniraient 1,828,280
I Variance (£ - 0 = FY Maxinum BPTTE Allowable should nal exceed Tolal Ankeipatad APTTF Fu $ -
Prior Period (January 1, 2012 through June 36, 2012) Estimated vs. Actual Payments (as 2
G Enter Estimated Obligations Funded by BPTTF /sho sirr of ance o7 the ZEGO0G
H  Enter Actual Obligations Paid with RPTTF 280,000
I Enter Actual Administrative Expenses Paid with RPTTF
J_Adjustment o Redevelopment Coligation Setirement Fund (G - (H+ 1) = J} -
K Adjusted RPTTF (The tofal APTTF requested shall be adjusted I actual obligations paid with RPTTF are jess than the estimated obligation amount.} 5 1,828,280

P

Certification of Oversight

Thle

Purswant o Section 3417 arud Salety code
 herabyy cartify that the above is a true and accurate Recog
Ghbligation Payment Schedule for e above named agsnoy.

- Date




Nare of Successor Agency:
County

City of Bristans Aedavatopmant

a0 Matec

RECOGHNIZED OBLIGATION PAYMENT SCHEDULE (ROPS it
January 1, 2013 through June 36, 2013

gt Buard Approvai Date

forgusty, 2012

Hem &

Project Name ! Debt Obtigation

GonbractiAgebamant
Execution Date

Centract Agreesent
Tefmination Date

Payes

Description/Project Sou

Frofuct Area

Tatad
Cuitstanding Deby

Total Dus Dudng

Funiding Source

[id

B

roceads

Ausgrue
Galance

Admir
Allowance

AFTTF

Other

Six-bonth Tatat

Grand Total

s

k]

)

109000

k]

5,718.280

5 + 828,260

. 2001 Tax Allocation Bons

re

2001

12026 Bsbane P

g Audtioddy

Refeignee ol 1984 Bonis and Loasel taseliali Agresnent

ks

1474 345

Coempietion of 2001 Mg Finanging

uzegt

Ciky 0t Bersbarie

Asfinance of 1944 Lease sasehack Abrpomaal

#t

1,474,365

2081 Tas Altgcation Bonds

0200

5172026 Bk of Now Yook Meil

Annuat Taustee Fe 1o bard issue

#1

§ SHOC00

3,500

20531 Tax Altoration Bor

S

] RES Goveminen Finahce

L ontimeng Disciosurg Coals & 1843 Act Admirgs

21

3,500

o b e

D 1 Hotsin Fara

18643000

Housing Sudusssor Agancy

Diefe o Housmg Sal-a-sug

kil

=

Due to Housing Fund

#ay, 2010

rlousing Swecesbur Agury

SEAAY Pawient Hom Slee Tabke Away

#1

b

2005 Laasa Revenue Bond

BAM005

Brisbang Financiog Aulherity

Fafiance of 1595 Uertfcaies of F

tagaticn

#2

374 48

196,088

196,085

2005 Lease Revenue Bond

20008

Bank ol Mew ferk Meion

Annual Trustes Fee for bend issue

#2

1598 Tax Aflocation Bords

2074998

Bank of hew York e

Seior Housing bonds

51547

4,285.00

43,19

33,590

1958 Tax Al

Bank of Mew York ki

Armial Trustes Fee 1o bang

50

H1&#2

280

RADA 2 Rguvanua Shottall

Lty G Bosba

1986 TARS shuniali advanued fiom the

2,120

D to Housing Fund

May, 2050

Housing Suncessn geney

SERAF Paymieds fiom Stats Take-deeay

#2

Annual Administrativa Costs

City 6f Beisbane:

Asmiristintion of Sucuuseol Agency

188,000

108,000

AT {484 Reviaw

Raby Ftin] g

T ba detarmiac

Auifit typet review of Low Mad

£5500 A

FE82

1000

Qo

43




